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SUBJECT: California Seed Capital and Early Stage Corporation Fund Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

X FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED_ February 18, 1999, STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

Under the Corporations Code, this bill would establish the California Seed
Capital and Early Stage Corporation (the corporation) to nobilize investnment in
private seed and venture capital partnerships or entities through a single
designated for-profit investnent fund.

Under the Personal Incone Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would allow taxpayers to claimcredits against their insurance
gross prem um personal income, or bank and corporation tax, as certified by the
corporation, for any shortfalls that occur in the scheduled or actual returns to
i nvestors.

The Revenue and Taxation Code provisions relating to the insurance gross prem um
tax credit is not adm nistered by the departnent.

SUMVARY OF AMENDMENT

The April 14, 1999, anendnents made various changes to the Corporations Code
provisions relating to the creation of the corporation and the investnent fund.
These changes do not inpact the departnment. Except for the technica

consi derati on addressed bel ow, the departnent’s analysis of the bill as

i ntroduced February 18, 1999, still applies.

Techni cal Consi der ati ons

Under the PITL and B&CTL, this bill provides that the credits would be avail able
for taxable or inconme years beginning on or after January 1, 2000, and before
January 1, 2026.
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However, under the Corporations Code, this bill states that a credit may not be
cl ai med before January 1, 2000, or after Decenber 31, 2025. The Corporations
Code provision would operate to deny the 25th year of the credit to any taxpayers
that files tax returns on a fiscal year basis. Anendnent 1 would delete the

Cor porations Code provision. The proposed deletion would not inpact the PITL and
B&CTL credits because those provisions contain operative dates. The proposed

del etion al so should not inpact the insurance gross premumtax credit because
this bill would not be effective until January 1, 2000, and the insurance gross
premiumtax credit provision includes a sunset date.
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PROPCSED AMENDIVENTS TO AB 482
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AVENDIVENT 1

On page 6, strikeout lines 36 and 37, and insert:

this chapter. The



